CENTRAL STATES FUNDS
FINANCIAL AND ANALYTICAL INFORMATION
JUNE 30, 2007

TRUSTEE MEETING OF JULY 17, 2007

Financial Report

PENSION FUND

Executive Summary
Financial Statements

Statement of Receipts and Disbursements

Graph

HEALTH AND WELFARE FUND

Executive Summary
Financial Statements
Statement of Receipts and Disbursements

Graph

FR

A-1

A:3

A-4

B-1
B-2
B-3

B-4



FINANCIAL REPORT
June 30, 2007 and the Six Months Then Ended

HIGHLIGHTS

PENSION FUND:
»  Netassets decreased $261.7 million during June resulting in a month end balance of $21.4 billion.

. Projected 12/31/2007 net asset balances based on various annualized rates of return on investment
assets for the remainder of the year {dollars in thousands):

4% 8% 12%

Net Assets at 12/31/2007 $21,225,560 21,653,800 22,089,100

Investment asset allocation as of June 30, 2007:

Fixed
Income
29%

HEALTH AND WELFARE FUND:
*  Netassets increased $23.8 million during June resulting in a month end balance of $968.7 million.
s  Investment asset allocation as of June 30, 2007:

Equity
25%

Fixed
Income
76%
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FINANCIAL REPORT
June 30, 2007 and the Six Months Then Ended
(Dollars in Thousands)
PENSION FUND:

1. Netassets were $21,364,797 at June 30, 2007, compared to $20,672,748 at December 31, 2006, an
increase of $692,049 compared to a decrease of $12,573 for the same period last year.

The $704,622 difference is due to $643,994 more investment income:

»  $604,527 favorable change in net realized and unrealized gain (loss),
+ $40,985 more interest and dividends and

* ($1,518) more investment expenses,

combined with $60,628 less net operating loss.

2. Projected 2007 investment income, increase in net assets and net asset balances at year-end based
om various annualized rates of return on investment assets for the remainder of the vear:

4% 2% 12%
Investment Income $ 1,706,800 2,135,100 2,570,400
Increase in Net Assets : 332,800 981,100 1.416,400

Net Assets at 12/31/07 21,225,500 21,653,800 22,089,100

A comparison of Full-Time Equivalent (FTE) memberships and retirees follows‘;

w

Memberships Retirees

As of:
May 2007 ' 145,618 211,957
December 2006 145,740 211,916
Five-months average:
May 2007 143,631 212,021
May 2006 : 146,904 211,077
% increase (decrease) (2.2Y% 0.4%

4.  For the six months ended June 30, 2007, the Fund's net asset decrease from operations (before
investment income) was $593,749 compared to $654,377 for the same period in 2000, or 2 $60,628
favorable change:

» $85,858 more contributions, due to increase in contribution rates, an extra week of billing in
2007 and a $12.2 million bankruptcy distribution from Consolidated Freightways, offset by a
decrease in FTEs,

{$25,381) more benefits paid, due to increase in pensioners, beneficiaries and average monthly
benefits and ‘ :

e 5151 less general and administrative expenses.

5. During the six months ended June 30, 2007 and 2006, the Fund withdrew $770,000 and $800,882,
respectively, from investment assets to fund the cash operating deficit.
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HEALTH AND WELFARE FUND:

1. Net assets were $968,670 at June 30, 2007, compared to $907,979 at December 31, 2006, an
increase of $60,691 compared to an increase of $40,375 for the same period last year.

=

2. A comparison of Full-Time Equivalent (FTE) memberships and retirees follows:

Memberships Retirees

As of:
l- May 2007 95,912 16,216
December 2006 94,919 17,150
' Five-months average: -
‘ May 2007 : 94,960 16,646
May 2006 91,707 18,969
% increase (decrease) 3.5% (12.2)%

3.  For the six months ended June 30, 2007, the Fund's net asset increase before investment income
was $28,111 compared to an increase of 528,989 for the same period in 2006, or an $878
unfavorable change:

o $37.586 more contributions, primarily an extra billing week in 2007 combined with increased
FTEs,

R

o ($37,043) more benefits, primarily increased health care costs,

s ($1,016) more TeamCare administrative fees and

¢ ($405) more general and administrative expenses.

4,  For the six months ended June 30, 2007, net mvestment income was $21,194 more than for the
same period last year, The increase results primarily from $15,769 favorable change in realized
and unrealized gain (loss) combined with $5,462 more interest and dividend income.

5. During the six months ended June 30, 2007 and 2006, the Fund transferred $31,844 and $49,424,
respectively, to investments (Mellon Bank) as the operations generated positive cash flows for
those periods.
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